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Abstract. The article is devoted to the study of investment cooperation between the
Kyrgyz Republic and the People's Republic of China in the period 1995-2025. The
relevance of the topic is due to the growing role of Chinese investment in the socio-
economic development of Kyrgyzstan, as well as the expansion of bilateral cooperation
in the context of modern processes in the Eurasian space. The study is based on a wide
range of sources, including materials of the National Statistical Committee of the Kyrgyz
Republic, regulatory documents of Kyrgyzstan and China, official reports of government
agencies, analytical publications and modern scientific research. The aim of the work
is a comprehensive analysis of the main stages, directions, features and results of
investment cooperation between Kyrgyzstan and China, as well as identifying existing
problems and prospects for further interaction. The article uses historical, comparative,
systemic and institutional research methods, allowing to trace the dynamics of bilateral
relations and determine the impact of investment processes on the development
of economic ties between the two states. The author analyzes the investment
relationship of the two countries, distinguishing them into three stages, showing their
specific impact on bilateral relations. The first stage involved the formation of a legal
framework and the establishment of mechanisms for economic cooperation following
Kyrgyzstan's independence. The second stage was characterized by intensified
investment cooperation and the expansion of Chinese capital in key economic sectors.
The third stage began with the launch of the Belt and Road Initiative in 2013 and was
marked by a significant increase in investment cooperation, the implementation of
major infrastructure projects, and deepening economic interdependence between the
two countries. Particular attention is paid to the analysis of Chinese investment in the
mining industry, energy sector, transport and logistics infrastructure, the construction
of joint ventures, and the development of production capacities. It is shown that
investment has contributed to the modernization of certain sectors of the Kyrgyz
economy, the creation of new jobs, and the expansion of the country's foreign economic
ties. At the same time, problems related to the effectiveness of project implementation,
environmental risks, public perception of foreign investment, and the need to improve
investment regulation mechanisms were identified. It is concluded that Kyrgyz-
Chinese investment cooperation has significant potential for further development.
Its effectiveness will depend on the ability of the parties to balance national interests,
increase the transparency of investment processes, and create favorable conditions for
the implementation of mutually beneficial projects over the long term.
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J. Omurova

Kasipri ke3enaeri Kpiprbi3cTad MeH KbiTall apacbIlHAAaFbl HHBECTULUSJIBIK,
bIHTBIMAKTACThIK,

K. OmypoBa
K. Banacarsi ameiHdarst Kbiprbi3 yammeolk yHusepcumemi, biwkek, Kviprbiscman

Anpgarna. Makasia 1995-2025 »xblijjap apanblFbiHAaFbl KeipFbei3 Pecniy6irkacel MeH KpbiTail Xanbik
Pecny6/1MKachl apacbIHAAFbl MHBECTHULUSIBIK, bBIHTBIMAKTACTBIKThI 3€epPTTEYTe apHa/IFaH. TaKbIPBIITHIH
63eKTisiri KbIpFbI3CTaHHBIH, 9J1eyMeTTiK-3KOHOMUKAJBIK AaMyblHAaFbl KbITall NHBECTULUSAIAPBIHBIH,
peJiiHiH apTybIMeH, coHlali-aK Eypa3us KeHicTiriHgeri Kasipri 3aMaHfbI poLieCTep asiChIH/Ia eKXKAKTHI
BIHTBIMAKTACTBHIKTbIH KeHeliMeH GaitsiaHbICThI. 3epTTey KbipFbi3 Pecnybsivikachkl YATTBIK CTaTUCTUKA
KOMUTETIiHiH MaTepuaapbiH, KbipFbiscTaH MeH KbITaliblH HOPMAaTUBTIK KY>KaTTapblH, MEMJIEKETTIK
opraH/iap/iblH PECMU eCeNTepiH, aHAJIMTUKAJIbIK 6aChbLIBIMAAP/bI }KoHe 3aMaHay! FbIJIBIMU 3epPTTeY/IepAi
KOCa aJIfaH/ja, KeIITEreH JlepeKKe3epre HerizaeareH. JKyMbICTbIH MakcaThl - KbipFbi3cTaH MeH KpiTalt
apacbIHAaFbl MHBECTUIUSAJIBIK BIHTBIMAaKTaCThIKThIH HETi3Ti Ke3eHIepiH, 6aFbITTaphIH, epeKIIeNiKTePiH
»K9He HITIKeJIepiH KellleH/li Taji/jay, COHJai-aK oZlaH api e3apa apeKeTTecy/liH 6ap Macesiesepi MeH
nepcrneKTUBaJapblH aHbIKTAay. MaKaJsiaZia TapuxH, CajblCThIpMaJlbl, Ky eJliK 2koHe UHCTUTYLMOHANbIK
3epTTey oAicTepi KoJaHbLIAAbI, OY/ eKiXKaKTbl KaTbIHACTAp/blH AWUHAMHUKACBIH GaKblIayFa >KoHeE
VHBECTUIUAIBIK TMpOLECTepAiH eKi MeMJieKeT apacblHJaFbl 3KOHOMUKAJBIK 6GailJlaHbICTap/bIH
JlaMybIHa 9CePiH aHbIKTAayFa MYMKIiHJIiK 6epeii. ABTOD eKi es1liH MHBECTULHSAIBIK KapbIM-KaThIHACBIH
Tasjamn, oJlapAbl Yl Ke3eHre 06Jill, eKiXKaKTbl KaTblHacTapFa HaKTbl acepiH kepceTeni. BipiHmii
Ke3eH KbIpFbI3cTaH ToyeJiCi3/lik aJfaHHAH KeWiH KYKBIKThIK 0a3aHbl KaJbIITACThIPYAbl >XKoHE
SKOHOMHUKAJIBIK BIHTBIMAKTACTBIK TETIKTepiH KypyZAbl KaMTbiAbl. EKiHIII Ke3eH WHBECTULUAJIBIK
BIHTBIMAKTaCTbIKThIH KYIIElOiMeH >XoHe Herisri 3KOHOMHMKaJ/IbIK caJjiajiapfa KbITall KalUTaJbIHbIH
KeHeliMeH cumnaTTaaabl. YuiHmi keseH 2013 xbuibl «bip 6espey, 6ip xo0/» 6acTaMacbiHbIH icke
KOChUTYbIMEH 0acTasi/ibl ’K9He WHBECTUIHSJIBIK bBIHTBIMAKTACTBIKTBIH aWTapJ/IbIKTal apTybIMEH, ipi
MHPaKYpbLIBIM/IBIK KO0asap/iblH iCKe acbIpblIybIMEH K9He eKi esl apacblHJaFbl 3KOHOMHKAJbIK
e3apa TOyeJAiNIKTIH TepeHJeyiMeH epekuieseH/i. KbiTalliblH Tay-KeH eHepKacibiHe, 3HepreTHka
CEKTOPbIHA, KOJIIK K9HE JIOTUCTUKAJIBIK HHPPAKYPBIJIbIMFA, 6ipJieCKeH KaCIMOphIHAAP KYPbLIbICHIHA
’)KOHe OHJAIpICTIK KyaTTapZbl AAaMbITYFa WHBECTULUSJIAPbIH Tajjayfa epekKlle Has3ap ayJapbliajbl.
WuBecTunusiiap KplpFbI3cTaH 5KOHOMUKACBHIHBIH, XXeKeJIereH cajla/lapblH KaHFbIPTYFa, KaHa »KYMbIC
OPBIHAAPBIH KYPYy¥a *KoHe eJIJIiH, CbIPTKbl 3KOHOMHKAJIbIK, 0alJIaHbICTAPbIH KEHENUTYTe bIKIa/ eTKeHi
KepceTiiireH. COHbIMEH KaTap, *kobaJlapAbl icKe acblpy/iblH, TUIM/AiJITiHE, 3KOJOTUSJIBIK ToyeKeaAepre,
HmeTesNJjiK WHBECTULMSAJApFa KOFaMJbIK KO3KapacKa >XoHe HWHBECTULUSJIBIK peTTey TeTiKTepiH
KETINIIpYy KaKeTTisiriHe 6alyiaHBICTBI MaceJieJep aHBIKTaAAbl. KbIPFbI3-KbITal WHBECTULUSJIBIK
BIHTBIMAKTAaCTBIFbIHBIH, O/IaH 9pi JaMy VILUiH alTapJblKTal aJjieyeTi 6ap AereH KOPbIThIHAbBIFA KeJ/i.
OHbIH, THIMAIIrT TapanTapfblH YJATTBIK MYJAJAeJepAi TeHeCTipy, UHBECTULUSJBIK MNpOLecTepAiH
allBIKTBIFBIH apPTTHIPY JKoHE yY3aK Mep3iM/i mepcrneKTHBaia e3apa THIM/I »Kob6asap/ibl JKy3ere acblpy
YIIiH KOoJIalJIbl XKaFAaiaap jkacay MyMKiH/IriHe 6aiJIaHbICThI 60J1aZbl.

Tyiin cesaep: Kuiprbisa Pecny6unkackl, KbiTait, «bip 6espey, 6ip »os» 6acTaMacbl, 3KOHOMHKA,
WHBECTHUIYS, 3IHEPTeTUKA, KOJIiK, THPPAKYPbIIBIM/BIK K06as1ap, bIHTIMAaKTaCThIK, UHTEerpalusl

Cinteme kacay ywin: OmypoBa K. Kasipri kesengeri KbipfbiscTaH MeH KbITalh apacblHAAaFbl
WHBECTHUIUSJIBIK BIHTBIMAKTACTHIK. Journal of the National Congress of Historians. 2026. Vol.5, no.1,
pp.7-20. https://doi.org/
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HNHBeCTULIMOHHOE COTPpYAHHUYIECTBO KblprIBCTaHa v Kurtas
HA COBpEMECHHOM JTaIlie

K. Omyposa
Kuipevizckuti HayuoHaabHbll yHusepcumem um. XK. basacazvina, buuwikek, Koipebiacmax

AnHoTanusa. CraThsd TOCBSIEHA HWCCJAEJ0BAaHUI0 WHBECTHLMOHHOTO COTPYAHHUYECTBA MEXAY
Kbiproisckoir Pecny6aukoid u Kuralickor Hapoanoi Pecny6aukoid B mnepuopa 1995-2025 rr
AKTyaJbHOCTb TeMbl OOYC/JOBJIeHa BO3pacTalwlied POJU KUTAaWCKUX UHBECTULMH B COLHUAJIBHO-
3KOHOMMYECKOM pa3BUTHU KbIpreidcTaHa, a Take pacliMpeHHeM JIBYCTOPOHHEr0 B3aUMO/IEHCTBUSA
B YCJIOBUSX COBPEMEHHBIX NPOIECCOB HAa €BPa3sUNCKOM MpocTpaHCTBe. McciefjoBaHWE OCHOBAHO
Ha OOIIMPHOM Kpyre MCTOYHUKOB, BKJIIOYas MaTepHa/ibl HamyMoHa/lIbHOTO CTaTHYECKOTO KOMUTETA
Kbiproizckoii Pecniy611KH, HOpMaTHUBHO-IPaBOBbIe IOKyMeHThI Kbipreidctana u Kurtas, opuipanbHble
OTYeTbl TOCYJAPCTBEHHBIX OPTraHOB, AHAJIUTHYECKHE MyOJUKAIUM U COBpPeMeHHble Hay4YHbIe
vcciae/loBaHus. Llesblo paboThl SIBJAsSETCS KOMIJIEKCHbIM aHa/JM3 OCHOBHBIX 3TAlOB, HalpaBJeHUH,
0COGEHHOCTEN U pe3y/IbTaTOB UHBECTUIIMOHHOTO COTPYAHUYECTBA Mex 1y KbiprbeisctanoMm U KutaewMm,
a TaK)Ke BbISIBJIEHHE CYIIECTBYIOUIUX MPOO6JieM U IepCleKTUBBI JaJbHEUIIero B3aWMOJIeHCTBHUSI.
B cTaTbe HCHNOJB3YIOTCI HCTOPUYECKUH, CPAaBHUTEJNbHO -COMOCTAaBUTEJNbHbIH, CUCTEMHBIM U
WHCTUTYIMOHATBHBIA METO/bI UCC/Ie0OBaHUSA, TO3BOJISAIONIME TPOCAEIUTDh JUHAMUKY IBYCTOPOHHUX
OTHOILIEHUH U ONpee/UTh BJMSIHHE WHBECTHUIIMOHHBIX IMPOIECCOB HAa pa3BUTHE SKOHOMHYECKHUX
CBSIZeH MeX/y ABYMSI IOCyAapCTBaMU. ABTOP aHAJU3UPYyET HWHBECTUI[MOHHYIO OTHOIIEHUIO JIBYX
CTpaH, BbIAEJUB HX Ha TPHU ITala, MOKA3bIBAlOT HMX KOHKPETHOE BJIMSIHME Ha [ABYXCTOPOHHHE
oTHoleHuUs. [lepBblii aTan cBsi3aH ¢ GOpMUPOBAHMEM MPABOBOM 6a3bl M YCTAaHOBJIEHHEM MeXaHU3MOB
3KOHOMHYECKOT0 B3aMMOJENCTBUSA TMocjae 00peTeHUss KbIprol3cTaHa He3aBHCHUMOCTU. BTopo# sTan
XapaKTepu3yeTcsl aKTUBU3alMell HHBECTUIIMOHHOTO COTPYJHHWYECTBA M paCUIMpEHHEM yuyacTHe
KUTAMCKOro KaluTa/a B KJAYEeBbIX CEKTOPAX 3KOHOMUKHU. TpeTHM 3Tan HavyasICd MOC/Ie BbIIBXKEHUS
HHULMATUBBI “OUH nosic, oauH nyTh” B 2013 I. 1 03HaMeHOBAJICS 3HAYUTEJTbHBIM POCTOM MaclITa6oB
MHBECTUIMOHHOTO B3aUMOJENCTBUS, peasv3alued KPYMHbIX HWHOPACTPYKTYPHbIX IMPOEKTOB U
yIJy0JieHHeM 3KOHOMHUYECKOM B3aMMO3aBHCHUMOCTH JBYX cTpaH. Ocob6oe BHUMaHHe VeJseTCs
aHa/Ju3y KUTAWUCKUX MWHBECTUIMH B TOPHOJOOBLIBAIOIIMX MNPOMBIIIJIEHHOCTb, 3HEPTeTUYeCcKUi
CEKTOp, TPAHCIOPTHO-JIOTUCTUYECKYI0 UHPPACTPYKTYPY, CTPOUTENTHCTBO COBMECTHBIX MPEeANPUATHI
M pasBUTHE MPOU3BOJCTBEHHbIX MoUIHOCTeH. [lokazaHO, YTO HWHBECTUIMOHHBIE CIIOCOGCTBOBAJIO
MO/IepHU3AIUU OT/eJIbHBIX OTpacjell 3KOHOMUKHU KbIprei3cTaHa, CO3/1aHUI0 HOBBIX Pabo4yux MecT
U pacUIMpeHHI0 BHEIIHE3IKOHOMHYECKHX CBs3ed CcTpaHbl. BMecTe C TeM BBISIBJIEHBI NMPOGJIEMBI,
CBsI3aHHbIe € 930 PEKTUBHOCTHIO peasu3aluy MPOEKTOB, 3KOJOTUYECKUMU PUCKAMHU, 0011eCTBEHHBIM
BOCNPUATHEM HHOCTPAHHBIX MWHBECTHULMHA M HEOOXOJAMMOCTHK) COBEPIIEHCTBOBAHUS MEXaHU3MOB
peryJupoBaHusl UHBECTUIIMOHHOU JlesATeJbHOCTHU. ClieslaH BbIBOJ, O TOM, YTO KbIPTI'bI3CKO-KHUTaNCKOe
WHBECTUIMOHHOE COTPYAHUYECTBO 06J1a/]aeT 3HAYUTENbHBIM OTEHIMAJIOM Ja/IbHEHNIIero pa3BuTusl.
Ero a¢dbekTUBHOCTB 6y/IeT 3aBHCETb OT CIIOCOGHOCTH CTOPOH 06ecneYynBaTh 6asaHC HAallMOHAJbHbBIX
MHTEPEeCOB, MOBBIIIATh NPO3PAaYHOCTh UHBECTHUIIMOHHBIX MPOIECCOB U CO3/laBaTh OJIAaTONPUSTHBIE
YCJIOBUSA JJIS1 PeaTM3al[ii B3AUMOBBITOZIHBIX IPOEKTOB B JOJITOCPOYHOU MEPCIEKTUBE.

KiioueBbie cioBa: Kvipreisckasi Pecniy6inika, KHP, «OiuH nosic - oAMH Ny Th», 3KOHOMUKA, UHBECTULIUS,
3HEepreTHUKA, TPAHCIOPT, UHPPACTPYKTYPHbIE MPOEKThI, COTPYAHUUECTBO, UHTErpalUs
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J. Omurova

Introduction

The collapse of the Soviet Union in 1991 led to the emergence of independent states in Central
Asia and created a new geopolitical environment along China's western borders. The newly
independent countries became important partners for China, both because of their geographic
proximity and their growing role in regional economic and political processes. Among hem,
Kyrgyzstan occupies a special place due to its strategic location and long-standing economic
ties with China. During the 1990s, relations between Kyrgyzstan and China developed gradually.
Economic cooperation remained limited, although bilateral trade and investment contacts
expanded compared with the initial years of independence. As China's economy continued to
grow, its interest in Central Asia increased, creating new opportunities for cooperation with
the countries of the region. A new stage in Kyrgyz-Chinese economic relations began in the
early 2000s. The establishment of the Shanghai Cooperation Organisation (SCO) in 2001
strengthened regional cooperation, while the accession of Kyrgyzstan and China to the World
Trade Organization contributed to the expansion of economic ties. After the launch of the Belt
and Road Initiative in 2013, investment cooperation became one of the most dynamic areas
of bilateral relations, leading to the implementation of a number of large-scale projects in
infrastructure, energy, and mining.

Materials and Methods

The article examines the evolution of investment cooperation between Kyrgyzstan and China
during the period from 1995 to 2025. The analysis relies on statistical data published by the
National Statistical Committee of the Kyrgyz Republic, official documents of Kyrgyzstan and China,
bilateral agreements, reports of international organizations, and academic studies devoted to
Kyrgyz-Chinese relations. The research focuses on changes in the volume and structure of Chinese
investment in Kyrgyzstan, as well as on the main sectors attracting Chinese capital. Attention is
also given to the influence of regional economic initiatives, particularly the Belt and Road Initiative,
on the development of bilateral investment relations. Several research methods were employed
in the study. Historical analysis was used to trace the development of investment cooperation
from the early years of Kyrgyzstan's independence to the present period. Comparative analysis
helped identify differences in investment priorities across various stages of bilateral relations.
Statistical data were analyzed to assess investment trends and determine the role of Chinese
capital in the Kyrgyz economy. These methods were used to examine both the economic and
political dimensions of investment cooperation. The article uses historical, comparative, systemic
and institutional research methods to trace the dynamics of bilateral relations and determine the
impact of investment processes on the development of economic ties between the two states.

Literature Review

Kyrgyz-Chinese relations have been widely discussed in academic and analytical literature.
Researchers have examined issues related to trade, investment, regional security, transport
connectivity, and economic integration, reflecting the growing importance of China in Central
Asia. The expansion of China's economic presence in the region has been analyzed by a number
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of scholars, including G. Chufrin (2012), Zhao Qingsong (2016), K.A.Kudayarov (2023), M.
Imanaliev, and A. Dzhorobekova (2018), E. Kuzmina, J. Omurova (2019) and other researchers.
Their works consider the growth of Chinese investment, the development of economic
ties between China and the Central Asian states, and the impact of regional initiatives on
economic cooperation. Particular attention has been devoted to the Belt and Road Initiative
and its implications for regional development. Studies focusing on Kyrgyzstan examine Chinese
participation in infrastructure construction, energy projects, mining, transport development,
and cross-border economic cooperation. At the same time, researchers note a number of
challenges associated with investment cooperation, including environmental concerns, public
perceptions of foreign investors, debt-related issues, and the effectiveness of large investment
projects. Although many publications discuss Kyrgyz-Chinese relations, fewer studies focus
specifically on the long-term development of bilateral investment cooperation. As a result, the
evolution of bilateral investment relations and their changing characteristics over different
periods remain insufficiently explored. This article analyzes these developments and assesses
their significance for economic cooperation between Kyrgyzstan and China.

Discussion and Findings

Chinese Investment Activity in Central Asia and Kyrgyzstan within the Beltand Road Initiative

Chinese investment activity in Central Asia, including Kyrgyzstan, increased noticeably after
President Xi Jinping's visit to the region in 2013. During that visit, Xi introduced the concept of
the Silk Road Economic Belt while speaking in Kazakhstan (Xi Jinping's Visit to Astana.Vlast.
kz: 7.09.2013). This idea later developed into one of the main components of the Belt and
Road Initiative (BRI). In his speech in Astana, Xi Jinping emphasized the common interest of
China and the Central Asian countries in economic growth, prosperity, and regional stability.
He noted that geographical proximity, political dialogue, and economic complementarity
could create favorable conditions for broader cooperation and shared development. The Belt
and Road Initiative aims to improve existing trade and transport routes while encouraging
the development of new economic corridors linking Asia, Europe, and Africa. More than 60
countries are currently involved in projects connected with the initiative ("One Belt, One Road"
- What Does This Idea Mean? 17.09.2019). For China, Central Asia has become an increasingly
important direction of economic cooperation, while Kyrgyzstan's geographical position has
strengthened its role as a transit and connectivity hub within the region.

By the late 1990s, Chinese foreign direct investment (FDI) in Central Asia remained below
USD 1 billion and was concentrated mainly in the oil and gas sector. Over the following decade,
investment increased more than 20 fold, making Beijing one of the region's principal sources
of external financing (Chufrin 2012: 54). Following the 2008 global financial crisis, China's role
in the regional economy became increasingly apparent, as traditional partners of Central Asia,
including Russia, the United States, and European countries, faced economic and budgetary
difficulties of their own. During the 2010s, cooperation expanded beyond the fuel and energy
sector to include infrastructure development, construction, manufacturing, and agriculture. In
recent years, China has become the largest source of imports for three Central Asian countries.
The Eurasian Development Bank reported in its study China and the Eurasian Region: Analysis
of Investment Flows (December 2025) (More Than One Path: 07.03.2017), that the stock of
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Chinese foreign direct investment in Central Asia grew from USD 19.6 billion in 2016 to USD 35.9
billion by mid-2025. Nearly 90 percent of these investments were concentrated in Kazakhstan
(32 percent), Uzbekistan (30 percent), and Turkmenistan (27 percent). Most Chinese investment
continued to flow into extractive industries, which accounted for 46 percent of the total. Meanwhile,
manufacturing and energy projects attracted an increasing share of capital and now represent
more than one-third of Chinese investment in the region (More Than One Path: 07.03.2017).

The economy of the Kyrgyz Republic remains relatively open to foreign investment and ranks
between Switzerland and Norway on the Foreign Direct Investment Restrictiveness Index. The
country offers a competitive corporate tax rate of 10 percent, relatively low labor costs, and
affordable electricity generated from its substantial hydropower resources. Significant inflows
of foreign direct investment began in the 2000s, with much of the investment directed toward
the gold-mining industry (Risks or Benefits: 01.24.2026). Mining has remained the main
destination for foreign investment and continues to receive the largest share of incoming capital.
Kyrgyzstan ranked 80th in the World Bank's Ease of Doing Business assessment in 2024 (Foreign
Investments in Kyrgyzstan: 04.10.2021). Reforms in tax administration, licensing procedures,
technical regulations, and inspection systems have helped improve the country's regulatory
environment. Nevertheless, limited institutional capacity and infrastructure shortcomings
continue to affect overall competitiveness. Kyrgyzstan performs particularly well in property
registration, ranking 7th globally, and in access to credit, where it holds 15th place. However,
access to electricity (143rd place) and contract enforcement (134th place) (Caravan-info.
kg:12.06.2026) remain among the weaker aspects of the business environment and continue to
present challenges for investors.

China and Kyrgyzstan signed a bilateral investment agreement in May 1992, which entered
into force in September 1995. The treaty sets out the main principles governing investment
relations between the two countries and offers legal protection to both private investors and
companies operating in the host country. Alongside the protections provided under domestic
legislation, the agreement grants investors additional guarantees. It also outlines mechanisms
for resolving investment disputes, allowing foreign investors to seek independent arbitration or
other legal remedies if the host state fails to uphold its obligations concerning the protection of
investors' rights (Foreign Investment in Kyrgyzstan:04.10.20218).

In 2019, Chinese investment in Kyrgyzstan amounted to approximately USD 301 million,
exceeding the volumes invested by Canada (USD 115 million), Switzerland (USD 103 million),
and Turkiye (USD 75.3 million). Chinese-funded projects in Kyrgyzstan have been implemented
in a number of sectors, including transport, telecommunications, energy, mineral resource
development, and agriculture (Bilateral Investment Treaty: 04.10.2021). These projects have
become an important part of broader economic cooperation between the two countries.

In 2021, China accounted for the largest share of foreign direct investment inflows into
Kyrgyzstan, representing 33.4 percent of the total. It was followed by Tiirkiye with 14.7 percent,
the Netherlands with 8.0 percent, the United Kingdom with 7.6 percent, and Germany with 4.4
percent [9]. Russian investment also recovered to its pre-pandemic level in 2021 and reached
USD 145 million. Nevertheless, the volume of investment from Russia remained lower than that
of both China and Tirkiye (Economist.kg: 13.07.2022).

According to the National Statistical Committee of the Kyrgyz Republic, foreign direct
investment inflows reached USD 278 million in January-March 2022, which was 2.5 times higher
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than in the corresponding period of 2021. China accounted for the largest share of total FDI
inflows at 27.1 percent. Canada ranked second with 11.4 percent, followed by the Netherlands
(8.8 percent), the United Kingdom (7.4 percent), and Turkiye (7.2 percent) (Vb.kg:16.06.2022).
These figures reflect the prominent position of Chinese investment among the main sources of
foreign direct investment in Kyrgyzstan.

Stages of Investment Relations between Kyrgyzstan and China

Over the past 35 years, investment cooperation between Kyrgyzstan and China has gone
through three main stages. The first stage (1995-2001) marked the emergence of investment
relations between the two countries. The second stage (2002-2012) was characterized by a
steady growth in investment activity. The third stage (2013-2021) saw a significant expansion
of cooperation following the launch of China's Belt and Road Initiative (BRI).

The First Stage: Initial Investment Cooperation (1995-2001) Chinese investment in
Kyrgyzstan remained modest during this period. According to the National Statistical Committee
of the Kyrgyz Republic, the total volume of Chinese investment amounted to USD 89.6 million
between 1995 and 2001 (Stat.kg:20.06.2026).

Between 1995 and 2001, Chinese investment in Kyrgyzstan remained relatively modest and
Chinese companies played only a limited role in the country's economy. After Kyrgyzstan joined
the World Trade Organization (WTO) in 1998, Chinese foreign direct investment reached USD
1.9 million. Investment inflows declined to USD 1.1 million in 1999 and USD 0.9 million in 2000,
before exceeding USD 2 million in 2001. Most Chinese investments during this period were
made through small enterprises operating in agriculture, light industry, food processing, and
related sectors. The number of Chinese companies in Kyrgyzstan also grew steadily. While only
18 Chinese enterprises were registered in the country in 1993, their number had increased to
138 by the beginning of 1996 (Zhao Qingsong, 2016: 69).

The Second Stage: Gradual Growth and Diversification (2002-2012) From 2002 to 2012, Chinese
investment in Kyrgyzstan increased steadily. This trend was influenced not only by economic
factors but also by the growing political and economic cooperation between the two countries.

The establishment of the Shanghai Cooperation Organisation (SCO) in 2001 provided
additional opportunities for closer regional cooperation. Chinese foreign direct investment
in Kyrgyzstan rose to USD 8.5 million in 2002, an increase of 240 percent compared with the
previous year. Growth continued over the following years, and by 2008 investment inflows
had reached USD 57.5 million, almost twice the level recorded in 2007. During this period,
Chinese investment extended beyond traditional sectors and entered areas such as mining,
engineering services, telecommunications, transport, and real estate. Although many projects
remained relatively small in scale, individual investments often exceeded USD 1 million. More
than ten Chinese companies participated in investment projects across Kyrgyzstan. Projects
implemented during these years included a China-Kyrgyzstan paper manufacturing joint
venture, the Salken-Wusu brewery, Chuhe Poultry Company, Jiangdes Juice Factory, coal-mining
enterprises, and several gold development projects. Kyrgyzstan also promoted a number of
larger infrastructure initiatives involving Chinese participation, including the proposed China-
Kyrgyzstan-Uzbekistan railway and highway, tailings processing facilities, and agricultural
processing projects (Zhao Qingsong, 2016:70).

The Third Stage: Expansion of Investment Cooperation (2013-Present) The third stage began
in 2013 and continues to the present day. During this period, Chinese investment in Kyrgyzstan
increased significantly, although the volume of investment has fluctuated from year to year. A
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major factor behind this growth was the launch of the Silk Road Economic Belt in 2013, which
later became part of the Belt and Road Initiative (BRI). The initiative created new opportunities
for economic cooperation and encouraged greater Chinese participation in investment projects
across Kyrgyzstan. At the same time, external economic conditions have also influenced
investment activity. Changes in the global economy, shifts in international markets, and periods
of economic uncertainty have affected the scale of Chinese investment. Nevertheless, China has
remained one of Kyrgyzstan's leading investment partners throughout this period.

According to data from the National Statistical Committee of the Kyrgyz Republic, China
became the second-largest source of foreign direct investment in Kyrgyzstanin 2012, accounting
for 23.9 percent of total FDI inflows that year. In 2013, Chinese investment increased to USD
468 million, more than doubling compared to the previous year and representing 48.55 percent
of all foreign investment received by Kyrgyzstan (Omurova 2019: 240). As a result, China
became the country's largest foreign investor. This period also marked an important shift in the
structure of Chinese investment. Whereas earlier investment activity had been dominated by
small private enterprises, large Chinese state-owned companies increasingly entered the Kyrgyz
market and became involved in major infrastructure and energy projects. One example was the
reconstruction of the power system in southern Kyrgyzstan. In 2011, Xinjiang Tebian Electric
Apparatus (TBEA) began work on a new substation project financed through a concessional
loan provided by the Chinese government (Kudayarov 2023: 65). Another major project
followed in 2012 with the construction of the Datka-Kemin power transmission line, one of
the largest energy cooperation projects between Kyrgyzstan and China. The project, valued at
approximately USD 389 million, strengthened the country's electricity network and improved
the connection between the northern and southern parts of the national power system. Chinese
companies also expanded their activities in engineering and construction. In 2012, they signed
new engineering contracts worth approximately USD 150 million, while the value of completed
projects and related business activities reached USD 351 million (Margulis 2019:29).

The increasing presence of Chinese businesses in Kyrgyzstan can also be seen in the number
of enterprises operating in the country. Between 2002 and 2019, the number of companies
wholly or partially owned by Chinese investors more than doubled, reaching 567 enterprises
by 2019. Of these, 170 were joint ventures established with Kyrgyz partners. However, only a
small share of these companies-around 10 to 15 enterprises-could be considered large-scale
businesses (Kuzmina 2019, Eurasia.expert:15.06.2026).

Priority Sectors for Investment in Kyrgyzstan

Sector Main Areas of Activity

Mining Industry | Extraction of oil, gold, coal, iron ore, copper ore, bauxite, nickel ore, lead-zinc ore,
and other mineral resources.

Agriculture Cultivation of fruits and vegetables, forestry activities, development of irrigated
land, and modernization of irrigation systems.

Manufacturing Production of textiles and garments, footwear, machinery and equipment,

Industry electrical products, transport equipment, chemical products, plastics, rubber

goods, pharmaceuticals, metal products, food processing, glass, ceramics, cement,
as well as products made from leather, wood, paper, and cardboard.
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Services Sector Trade, telecommunications, transportation, catering, education, construction,
healthcare, financial services, information technology, and other business services.

Kyrgyzstan was among the first countries to support and participate in the Belt and Road
Initiative (BRI). Since its launch, cooperation between Kyrgyzstan and China has expanded
across a range of economic and infrastructure projects. Since 2013, the two countries have
worked together on several major initiatives. These include the China-Kyrgyzstan-Uzbekistan
highway, which has strengthened regional transit links, the reconstruction of Bishkek's road
network, and the modernization of irrigation systems in four regions of Kyrgyzstan. Another
important project is the North-South Alternative Highway, which is expected to become one
of the country's main transport corridors. The implementation of these projects reflects the
close economic cooperation that has developed between Kyrgyzstan and China in recent years
(Omurova 2019: 242). Today, the Belt and Road Initiative serves as an important framework
for bilateral cooperation in infrastructure and economic development.

Approximately 97 percent of Chinese foreign direct investment in Kyrgyzstan is
concentrated in a limited number of sectors, including manufacturing, geological exploration,
mining, financial and insurance services, information and communications, and wholesale
and retail trade.

China's economic interests in Kyrgyzstan are closely connected with the country's mineral
resources and energy sector. Cooperation in these areas has developed over many years. In 2002,
Kyrgyzstan and China signed an agreement on the exploration and development of oil and gas
deposits, most of which are located in the southern part of the country.Cooperation expanded
further in 2014, when Chinese companies gained access to several major energy projects. These
included the Mailuu-Suu-4 oil field, the East Izbaskent and Changyr-Tash oil and gas fields, and
the Chyyrchyk gas field. The implementation of these projects illustrates the steady development
of economic ties between Kyrgyzstan and China and the growing scale of cooperation in the
energy sector (Strategic Partnership between China and Kyrgyzstan: 06.06.2021).

Much of Kyrgyzstan's transport, industrial, and public infrastructure dates back to the
Soviet period. Airports, roads, bridges, hospitals, industrial facilities, and water-management
systems require significant modernization, as many of them no longer correspond to current
economic and social needs. The government has identified infrastructure development as one
of its priorities and plans to implement a number of major construction projects. However,
limited financial resources and broader economic constraints restrict the scale of investment
available for modernization. Consequently, infrastructure development remains a major
challenge for the country. In this context, the contribution of the Belt and Road Initiative to
infrastructure development in Kyrgyzstan:

1. The Belt and Road Initiative contributes to closer economic integration across the
Eurasian region, including cooperation between China and the member states of the Eurasian
Economic Union. This creates additional opportunities for the countries of Central Asia,
including Kyrgyzstan. The initiative also supports the further development of the strategic
partnership between Kyrgyzstan and China. Cooperation has expanded in several areas,
including science and technology, agriculture, energy, and infrastructure development,
strengthening economic ties between the two countries (Imanaliev 2018: 40).
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2. The Silk Road between Asia and Europe includes major transit routes, and Kyrgyzstan
plays an important role in connecting these regions. International transport projects give the
country an opportunity to improve its transport infrastructure and modernize key transport
corridors. As these routes develop, Kyrgyzstan can generate additional revenue and support
the economic development of border areas.

3. However, foreign and domestic experts do not all share the same opinion about the Belt
and Road Initiative. Some argue that the growing number of Chinese citizens in Central Asia,
including Kyrgyzstan, may create competition in the labor market and make it harder for
local people to find employment. There are also concerns that closer ties between China and
Central Asian countries could expand China's influence in the region. In the future, this may
allow China to become the most influential country in Central Asia, while Russia's influence
could gradually decline (Sputnik.kg: 14.12.2021).

4. China is interested in Kyrgyzstan's natural resources because the Xinjiang Uyghur
Autonomous Region, which borders Kyrgyzstan, faces energy shortages. The development of
mining projects in Kyrgyzstan may help China improve infrastructure in the region and meet
its growing energy needs.

Problems in Investment Relations Between the Two Countries

The investment climate in Kyrgyzstan depends on several factors, such as environmental
issues, public attitudes, and relations between local communities and foreign investors. Every
year, the Investment Promotion Agency of Kyrgyzstan launches new investment projects. These
projects help create jobs and generate additional revenue through taxes, pension contributions,
and other payments. At the same time, disagreements between investors and local residents can
create difficulties and reduce the country's attractiveness to foreign investors.

There have been several cases in China-Kyrgyzstan relations where environmental
requirements were not properly followed, resulting in environmental concerns and criticism
of Chinese-funded projects.

One notable example is the modernization of the Bishkek Thermal Power Plant, which was
completed in 2017 with a Chinese loan of USD 386 million. About a year later, an accident at
the plantleft the capital without heating during the winter season. The project was later linked
to corruption investigations and court proceedings involving senior government officials. In
addition, the environmental impact assessment (EIA) report for the modernization project
was never made publicly available (Information and analytical report 2017: 20).

It is difficult to consider this project a real modernization because part of the thermal
power plant still uses old equipment. In addition, coal remains the main fuel source, which
does not help reduce air pollution. For several years, Bishkek has faced serious smog problems
during the heating season. According to AirVisual, the city has repeatedly appeared among the
most polluted cities in the world. According to the State Agency for Environmental Protection,
around 14% of harmful emissions in Kyrgyzstan come from the thermal power plant. The plant
burns about one million tons of coal every year, making it one of the country's major sources
of air pollution. The report “Smog in Bishkek: Myths and Reality” states that coal consumption
increased by 22% over the previous six years (Ced.auca.kg: 17.09.2021).

Environmental issues related to Chinese-funded projects are not limited to Bishkek. Similar
environmental concerns can be observed in other regions of Kyrgyzstan.
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Prospects

Despite these challenges, investment relations between Kyrgyzstan and China continue to
expand. According to the Eurasian Development Bank (EDB), accumulated Chinese foreign direct
investment in Kyrgyzstan reached USD 2.1 billion by the end of 2025. Chinese interest in the
Kyrgyz market has increased over the last five years, with investment activity growing significantly
after 2022. In that year, Chinese investments totaled USD 326 million, making China the second-
largest investor in the country. In 2024, China became the main source of foreign investment in
Kyrgyzstan (Report.kg: 14.01.2026). Chinese companies initiated projects worth more than USD 1
billion, showing the continued growth of economic cooperation between the two countries.

According to the Eurasian Development Bank (EDB), most Chinese investments in Kyrgyzstan
focus on infrastructure and industry. About USD 150 million has been allocated to road
modernization, while another USD 120 million will be used for the construction and renovation
of energy facilities, including 15 small and medium-sized hydropower plants. The mining sector
has also received Chinese investment of approximately USD 85 million. The China-Kyrgyzstan-
Uzbekistan railway remains one of the most important strategic projects for Kyrgyzstan. China
Railway International is participating in the project, and China holds a 51 percent share. Chinese
investment is estimated at USD 3.5 billion, with more than USD 2 billion provided through
concessional loans (Report.kg: 14.01.2026).

A significant share of Chinese investment is also directed toward the manufacturing sector.
One of the key enterprises in the cement industry is the Kant Cement Plant, which is owned
by the Chinese company Yatai and produces more than 1.2 million tons of cement each year.
Investments in the plant are estimated at around USD 100 million. In the metallurgical sector,
one of the largest projects is Alliance Altyn LLC in the Talas Region, where Chinese investment
has exceeded USD 200 million (Report.kg: 14.01.2026).

However, analysts from the EDB note that the concentration of Chinese investment in
several key sectors may increase dependence on imported equipment and foreign labor. They
also warn that such a situation could limit opportunities for local businesses and contribute
to the emergence of quasi-monopolies. Recent cooperation between Kyrgyzstan and China
shows that the two countries remain important strategic partners. Recent investment projects
show continued Chinese participation in infrastructure, energy, manufacturing, and transport
development.

Conclusion

Now, an analysis of China's and Kyrgyzstan's investment activities allows us to draw the
following conclusions:

- While China was relatively inactive in the region in the 1990s, with expansion occurring
through the influx of Chinese goods, we are now seeing a flurry of activity from Chinese
companies in Kyrgyzstan. They are showing interest in all areas, including projects of national
significance, which will ultimately give China access to many deposits.

- The situation is similar in the investment sphere. China ranks first among investors in the
Kyrgyz economy, with a share of approximately 40%. According to official data from the Kyrgyz
Ministry of Industry and Trade, Chinese companies are primarily interested in the chemical
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industry, as well as in enterprises involved in the mining and processing of rare earth metals. The
main investors are large state-owned companies and investment funds, which are purchasing
available real estate and also investing in the creation of Kyrgyz-Chinese joint ventures.

Both countries are jointly implementing a number of projects in the Kyrgyz Republic, primarily
in infrastructure (mining, transport, and energy). China is contributing the lion's share of both
funding and implementation.

In conclusion, it can be said that implementing investment relations is part of China's foreign
policy and economic development strategy - the formation of stable states around its borders, for
which Beijing is implementing investment projects at the regional level. The length of the border
with Kyrgyzstan - one of the most important in the Central Asian region - and the presence of a
large Uyghur diaspora in the country, as well as a Muslim Kyrgyz population in general, require
significant efforts and various tools from China to establish cooperation and implement joint
projects. Furthermore, Kyrgyzstan is one of the main channels for diversifying energy supplies
to China. China faces certain difficulties in expanding its political and economic influence in the
region due to the protectionist policies of the Eurasian Economic Union and Russia's concerns
about its position in the strategically important Central Asian region. However, Russia's war
with Ukraine, sanctions imposed by Western countries and the United States against Russia, the
decline in global economic growth, and the decline and rise in global energy prices have led to
Russia also becoming interested in cooperation with China. It is clear that China's influence in
the region as a whole and in Kyrgyzstan in particular will grow, and consequently, investment
cooperation between the two countries will also develop.
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